Current assets:

Yhhware, Inc.

CONSOLIDATED BALAMNCE SHEETS
(in thousands, excepiper share amwounis)

ASSETS

Cash and cash equrralents

Accounts recenqable, less allowance for doubtiul accounts of

$1.382 and 2,139
De from EMC, net
Deferred tax asset
Cither current assets

Total current assets

Property and equiprent, net

Other assets, net
Deferred tax asset
Intangible assets, net
Groodwill

Total assets

LIABILITIES AND STOCEHOLDERS' EQUITY (DEFICIT)

Chrrent liahilities:

Accounts payable
Eeered expenses

{unaudited)

Income taxes pasrable to ERWIC, current portion

Deferred reverne, current portion

Total current liabilities
Hote pasrable to EWIC

Deferred reverme, net of current portion

Dieferred tax Liahilitsy
Cither lighilities

Cormitments and contingencies
Stockholder’s equity (deficit):

Class & corarnon stock, par value §.01; antharized 2,500,000

shares; issued and outstanding 22,942 and 32,500 shares

Class B corevertihle cornmon stock, par value §.01; anthorized

1,000,000 shares;, issued and outstanding 300,000 shares
& dditional paid-in capital

S peurelated deficit
Total stockholders' equitsy {deficit)

Total lisbilities and stockholders' ecpaitsy {deficit)

September 30, 2007

December 31, 2006

3 1133916 § 176,134
164,106 193,710
76,621 2,245
39,050 27,656
37,429 22,636
1,451,242 422,431
245,232 42,675
64,726 49,912
52,987 20935
32,631 43,515
628,210 560,482
3 2481738 § 1,145,950
3 66,390 % 44227
125,264 103,321
143,025 27,508
290,013 242,603
625,192 477,749
450,000 200,000
137,206 63,912
27,203 30,579
9,207 4,522
820 325
3,000 3,000
1,322,566 —
(94,155 (234,137)
1,232,240 (230,312)
3 2481738 § 1,145,950




Vihware, Inc.

CONSOLIDATED INCORME STATEMENTS

{in thousands, excepi per share anwounis)

{unaudited)
For the Three Months Ended For the Nine Months Ended
Sepiember 30, September 30,
2007 2006 2007 2006
Revenues:
License 47481 § 0 126303 621,086 329904
Services 110,335 62,503 282,230 144419
357216 188,206 913,336 414,323
Costs of revenues:
Cost of license revenues 19158 12,498 60,546 44717
Cost of services revenues 30 493 19014 Q0,944 41,415
58,651 37,512 151,492 86,132
Gross profit 209,165 151,294 61,544 388,191
Operating expenses:
Besearch and developrent 67,840 43,169 194379 98,123
Sales and rarketing 125,736 61,077 311,432 157,724
Creneral and adwministratie 39,830 19,016 o166 44,514
In-process research and developrent - - - 3,700
Orperatirg incorne 63,750 28,032 158,267 34,130
Irreestrment incore 7,300 Ti5 11,718 1,284
Interest income {expense) with ERVIC, net (6,743) 420 (13,261) (334
Oither expense, net (19} (291 (106) (876)
Income before taves i, 258 28,006 157,218 24,304
Income tax provision 1a10 9,765 17,236 30,068
Incorae before curmulative effect of & change in accounting principle A, ATE 19,231 135,982 54,736
Curnnlative effect of a change in accounting principle, net of tax of $108 = = = 173
Met incore 64678 § 18,231 § 139982 54911
et income per weighted average share, basic for Class & and Class B:
Income per share before curaulative effect of a change in accounting principle 01 % 006 & 041 0.18
Curnulatne effect of a change in accounting principle — — — —
Met incorme per share 012 % 004 $ 0.41 0.17
Het income per weighted average share, dilated for Clagss & and Class B:
Incorae per shave before cumulatiee effect of & change in accounting prineiple n1E % 00é $ 0.41 016
Caradative effect of a change in accounting principls - - - -
Met incore per share 01g  § 0.06 & 041 0.17
Weighted sverage shares, basic for Class & and Class B 356,431 332,500 340,565 332,500
Weighted average shares, diluted for Class & and Class B 368,567 332,500 344736 332,500



Vhiware, Inc.

CONSOLIDATED STATEMENTS OF CASHFLOWS

(unaudiied)
For the Three Months Ended For the Nine Months Ended
Sepienther 30, Septenther 30,
2007 2006 2007 2006
Casgh flows from operating activities:
Het income § 64678 § 19,231 & 130922 % 54911
Admstments to reconcile net income to net cash provided by operating
activities:
Depreciation and amortization 27643 19,360 72,462 48,446
In-process research and developmment — — — 3,700
Stock-based compensation 31,737 16,593 50354 35,020
Other adpstments (322) 495 (390 155
Changes in assets and lahilities, net of acqusitions:
Aocounts receivable 37,062 (14,016) 30,972 (17,285
Other assets 3,994 (2,147 (2,666 (10,615
e fromm EBIC, net 15,644 (81,622) (74,436 (103,565
Accounts payable 2,578 S8e0 20,959 19,096
Accrued expenses (667 17,934 10,201 38 467
Incomme taxes payable to EMC 22 HEE 15913 a0,397 31,841
Deferred income taxes, net (22,448 (5,677 (45,0748 (1,686
Deferred revems 7,750 10,761 116,505 61,170
Met cash provided (used) by operating activities 108 333 (4,285 SHE RO 155,047
Cazh flows from investing actvities:
Additions to finrmiture, fixtures and equipment (42,375 (20,158) (91,2940 (41,960
Purchase of headqarters facilities from EMC (132,560 — (132,564 —
Capitalized softerare development costs (22,314 (5,658) (32,258) (22,065
Business acquisitions, net of cash acquired (54,10 — (F5,518) (46,541)
Decrease [increase) in restricted cash 555 455 (5,139 (12,123
Het cashused in investing activities (250,206 {25359 (337,373 (128 ,695)
Cagh flows from financing activities:
Proceeds from Class & common stack issed in IPO, net of issuance costs 1,033,233 — 1,035,233 —
Proceeds from Class & common stock 1smed to Intel Capital, net of
ismance costs 218,300 — 218,300 o
Proceeds from exercises of stock options 2,780 e 2,760 =
Repayment of note payable to EMC 350,000y — (350,000 —
Het cash provided by financing activities 006,293 —_ A0E,295 —_
Hat increase (decrease) in cash and cash equivalents 233820 (20,648 Q57 782 26,352
Cash and cash equivalents at beginming of the period 280,096 4 653 176,134 38053
Cash and cash equivalents at end of the period $ 1133916 & A3, 005 $ 1133916 & 635,005




Costs of revenues:
Cost of license revenues
Cost of services tevenues
Total costs of tevennes

Operating expenses:
Research and development
Bales and matketing
General and admindstrative

Operating income

Income before taxes

Income tax provision

Het income

Vhiware, Inc.

RECONCILIATION OF GAAP TO NON-GAAP DATA
For the Three Months Ended Sepiember 30, 2007
(in thousands, excepi per share amounis)

Het income per weighted average share, hasic for Clags A

and Class B

Het income per weighted average share, diluted for Class &

and Class B

Weighted average shares, basic for Class & and Class B
Weighted average shares, diluted for Class A and Class B

(unaudited)
Stock-based
Compensation
Included in
Capitalized  Capitalized
Sofiware Software Non-
Stock-Baged Intangible  Development Development  GAAP,
GAAP Compensation  Amortization  Cosis(1) Costs as adjusted

§ 19158 (212 (5.353) (9,212 4381
39,493 (2,195) 37,298
§ 5z451 (2,407) (5,353) (9,212 - 5 41679
§ 67.E40 (13,033) 27,593 (3,279 § 77121
125736 (2,594 (76E) § 115,376
§ 39830 (6,703) (491 § 32845
$ 65750 31,737 6,610 (18,381 5279 § 90,995
66,288 31,737 6,610 (18,381) 5219 § 91533
§ 1,610 7009 2,446 (5,734 1,073 § 6404
§ 6d67E 24728 4,164 (12,647 4206 § 85,129
§ 018§ 007§ 00 % oo $ 001§ 024
§ 018§ 0or % 0o % 003§ 0ot § 023
356,431 356,431 356,431 356,431 356,431 356,431
368,567 368,567 368,567 368,567 368,567 368,567

(1) For the third quarter of 2007, Viware capitalized $27.6 million (including $5.3 million of stock-based compensation)) of costs incurred for the
development of software products. Amottization expense from previously capitalized amounts was $92 million for the third quarter of 2007



Costs of revenues:
Cost of license revenues
Cost of services revenues
Total costs of revenues

Operating expenses:
Research and development
Pales and matketing
General and admindstrative

Operating income

Incotme before taxes

Income tax provision

Het income

Vhlware, Inc.

RECONCILIATION OF GAAP TO NON-GAAP DATA

For the Three Months Ended September 30, 2006
(in thousands, excepi per share amounis)

Met iticome per weighted average share, basic for Class &

and Class B

Net income per weighted average share, diluted for Class &

and Class B

Weighted average shates, basic for Class & and Class B
Weighted average shares, diluted for Class & and Class B

(1) For the third quarter of 2006, Viware capitalized $6.2 million (including $1.1 million of stock-based compensation), of costs incurred for the

(unaudiied)
Stoeck-based
Compensation
Included in
Capitalized  Capitalized
Software Software Non-
Stock-Based  Imtangible Developmeni Development  GAAP,
GAAP Compe Amortization  Cosis (1) Cosis as adjusied
13498 (30) (5,530 (7.850) § 5082
19,014 (70 18,314
$ 37512 (730 (5,534 (7.850) - % 23396
43,169 (2,251 6,793 (1,137 § 39,574
0 8L077 (3,774 (543) § 56,757
19018 (2,840 (374 § 15802
23032 16,593 6,456 1,059 LI137 § 53277
3 2899 16,593 6,456 1,059 LI3F § 5424
3 9,765 4,358 2,453 402 99§ 17277
19231 12,235 4003 637 238§ 36964
$ 0os % 0.04 o1 % 0o § oo § 011
3 005 % 0.04 001 % 0o % oo § 011
332,500 332,500 332,500 332,500 332,500 332,500
332,500 332,500 332,500 332,500 332,500 332,500

development of software products. Amortization expense from previously capitalized amounts was $7.9 million for the third quarter of 2006



Costs of revenues:
Cost of license revenues
Cuost of services revenues
Total costs of revenues

Operating expenses:
Research and developtent
Sales and marketing
General and admirdstrative

Operating income

Income hefore taxes

Income tax provision

Met income

Vhbvare, [nc.

RECONCILIATION OF GAAP TO NON-GAAFP DATA
For the Nine Months Ended September 30, 2007
(in thousands, except per share amounis)

Met income per weighted average share, hasic for Class A

and Class B

Met incotme per weighted average share, diluted for Class &

and Class B

Weighted average shares, basic for Class A and Class B
Weighted average shares, diluted for Class & and Class B

(unaudited)

Stock-hased

Compensation

Included in

Capitalized  Capitalized

Software Software Non-

Stock-Based Intangihle Development Development  GAAP,
GAAP Compensation  Amortzation  Cosis (1) Costs as adjusied
60,548 (323 (15,783) (25,929 3 18512
90,946 (3,608) 87,338
§ 151,492 (3,930 (15,783) (25,929 - $ 105,850
§ 194370 (27,677) 39,594 (6,736 § 199,580
§ 31,432 (16,778 (1,924 $ 202,730
§ PTLEE (10,969 1,478 $ 84,721
5 158,867 59,354 19,183 (13,865 6,736 § 230,475
§ 157,218 59,354 19,183 (13,665 6,736 § 228,826
§ 17238 14,743 098 (3,985 1612 § 36,700
§ 139,982 44,611 12,085 (9,678 5124 % 192,126
5 04 % 013 § 004§ o § 0oz % 0.56
§ 04 % 013§ o4 § o3 ool 0.56
340,565 340,565 340,565 340,565 340,565 340,565
344,736 344,736 344,736 344736 344,736 344,736

(1) For the nine months ended September 30, 2007, Vhware capitalized $39.6 million (including $6.7 million of stock-based compensation) of costs incurred
for the development of software products. Amortization expense from previously capitalized amounts was $25.9 million for the first nine months of 2007



Vhlware, Inc.

RECONCILIATION OF GAAP TO NON-GAAP DATA

For the Nine Months Ended Sepiember 30, 2006
(in thousands, except per share amounts)

Costs of revenues:
Cost of icense revenues
Cost of services tevenies
Total costs of revenues

Operating expetises:
Research and development
Hales and matketing
General and administrative
In-process research and development
Operating ineotme
Income before taves
Income tax provision

Het income

Het income per weighted average share, basic for Class A&
and Class B

Het income per weighted average share, diluted for Class &
and Class B

Weighted average shares, bagic for Class & and Class B
Weighted average shares, diluted for Class A and Class B

(unaudited)
Stock-hased
Compensation
Included in
IPRE&D Capitalized  Capitalized

and Sofiware Software Non-

Stock-Based Intangible Development Development GAAP,
GAAP Compensation Amertization Cosis (1) Costs as adjusted
4417 (] (16,308 (14,236) § 14111
41,415 (1,668 30,740
0 E6132 (1,728) (16,308 (14,256 - § 53,260
§ 98123 (17,341 37,881 (.818) § 108,247
157724 (3,377 (1,640 § 147,707
§ 43514 (7,574 (1,125 § 35318

5 3,700 (3,700 5 -
§ 84130 35,020 22,770 (23,643 9816 § 128,091
34804 35,020 22,770 (23,645 0816 § 128765
30,068 5,200 7248 (2,985 35§ 40,110
§ 54911 253,320 15,532 (14,660 7237 § 88330
5 017 n.0g 0os % 0oy % 0oz § 027
& 017 n.os 0os § 0o % 0oz § 027
332,500 332,500 332,500 332,500 332,500 332,500
332500 332,500 332,500 332,500 332,500 332500

(1) For the nine months ended September 30, 2006, Vdware capitalized $37 9 million (including $9 8 million of stock-based compensation), of costs
incurred for the development of sofiware products. Amortization expense from previously capitalized amounts was $14.2 million for the first nine months

of 2006,



