Vilware, Inc.
CONSOLIDATED BALANCE SHEETS
(in thousands, except per share amounts)

(unaudited)

December 31,

008 007

ASSETS
Currant assets:
Cash and cash squivalsnts
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Agcounts receivable, leaz allowance for doubtful accounts of 51,680
and 51,603 338,014 283,824
Deeferrad tax asset, current portion 44 573 34,386
Income taxss receivable from EMIC 111,050 —
Oither currsnt azzsts 33,639 33,836
Total current azasts 2,390,088 603,334
Property and equipment, nat 418212 276,933
Other gazets, nat 134,353 71,6035
Deferred tax assat, net of current portion 68,280 72249
Intangible assats, nat 36,984 32,073
Goodwill 771,088 G309 366
Total zzzafs 5 3,830205 & 2,693,700
LIABILITIES AND STOCEKHOLDERS' EQUITY
Currsnt lizbilitizs:
Accounts payable 5 38647 5 61,303
Accrusd expenses 197,380 171,770
Due to EMC, net 33,407 g
Income taxes payable 13,76 3
Deeferrad revenue, currsnt portion 344,353 17
Total current labilitiss 878,750
Note payable to EMC 450,000
Deferred revenue, net of current portion 325,634
Deferrad tax hiability 47,823 2
Othar lisbilitizs #3824 20,103
Total liabilities 760138 335,083

Commitments and contingencies

Stockholders’ equity:
Clazs A commeon stock, par value 5.01; authorizad 2,500,000 shares;
issued and cutstanding 90,448 and 32,924 shares LIE] 224
Clasz B convertible common stock, par value 5.01; authorized

1,000,000 shares; issued and outstanding 300,000 shares 3,000 3,000
Additional paid-in capital 1,836,513 352,788
Reetained earnings (accumulated deficit) 228,630 (16,000
Total stockholders’ equity 2,070,067 340,617
Total liabilities and stockholders’ equity 5 3830205 5§ 2,605,700




VAlware, Inc.

CONSOLIDATED INCOAE STATEAMENTS
(in thousands, except per share amounts)
(unaudited)

For the Three Months Ended For the Year Ended
December 31, December 31,

1008 1007 2008 o7

5 43 5
60
4,603
Sales and marksting
General and administrative
Operating incoms
Investment income
Inters
Other income (expense
Income before income tanes
Income tax provision (benafit)
Net income 5 5
Net income per weighted-average share, basic for Clazs &
and Clasz B 5 02¢ 5 0.2 5 0755 .62
MNet incoms per weightsd-average share, diluted for Class A
and Clasz B 5 02¢ 5 019 5 0735 0.6

Weighted-average sharss, basic for Class A and Class B
Weighted-averags sharss, diluted for Class A and Clasz B




YMlware, Inc.

CONSOLIDATED STATEMENTS OF CASHFLOWS
(in thousands)
(unaudited)

For the Three Months Ended For the Year Ended
December 31, December 31,

1008 007 1008 2007

Cash flows from operating activities:

Net income 5§ 1 5 T8155 5 200,133 5 218137
Adjustments to reconcile net income to net cash providad by
operating activities:
Deprzciation and amortization 41,091 31,363 138,628 104,027
Stock-based compensation, excluding amounts
capitalized 46,066 33,052 82 406
(303) — —
6,363 227 (167

Account
Other a2
Due to/from EMC, nat

Accounts payable

Accrued expenses

Income taxes receivable from EMIC
Income taxes payable

Deferrad tncoms taxss, nat
Deferred revenus

Met cash provided by operating activities

Cash flows from investing activities:
Additiens te property and equipment
Purchase of headquarters facilities from EMC
Capitalized softwars opment costs
Purchasz of long-tarm investment

Business acquisitions, net of cash acquired
Diacrzzzs (incrsazs) in restricted cazh

Net cash used in investing activitizs

Cash flows from financing activities:

Pri s from issusncs of commeon stock

tax benefits from stock-bazed compensation
zpurchazed for tax withheldings on
ted stock

Repavment of note payable to EMC

sting

Met cash provided by financing activities

Net increase in cash and cash squivalents
Cash and cash zquivalsnts at beginning of the period

[

Cazh and cash equivalents at end of the peried




VAlware, Inc.

RECONCILIATION OF GAAP TO NON-GAAP DATA
For the Three Months Ended December 31, 2008
(in thousands, except per share amounts)
(unaudited)

Emplover
Payroll Tax on

Emplovee IPR&D and
Stock-Based Stock Intangible
GAAP Compensation  Transactions Amortization

Stock-hased
Compensation
Included in
Capitalized
Software
Development
Caosts

Non-
GAAP,
as adjusted

Operating expenses:

Cost of license revenues 5 —
Cost of services revenues § )
Baszarch and development 5 ("%
Sales and markating 5 2»
General and administrative 5 (7
Operating incoms 5 102,114 46.966 3
Incoms befors income tanss 5 100624 46,966 3
Income tax provision (benafit) S (10,830) 5918 3%
Quarterly tax rate -10.8%
Net income 5 41,048 74
Net incoms per waightad average shars, basic for Class &
and Claz B g 028 8 011 § 000 S
Net incoms per waightad average shars, diluted for Class A
and Claz B g 028 8 011 § 000 S
Weighted average 388,620 389.620 388,620
Weighted average shares_ diluted for Class A and Class B 388733 380,733 380,733
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5 134919
$ 133420

6.2%

S 141,728
5 0.36
5 0.36
388,620
389,733

(1) For the fourth quarter of 2008, VIware capitalized 548.0 million (including 311.0 million of stock-based compensation) of costs incurrad for the development of software

af

products. Amortization expense from capitalized amounts was 511.5 million for the fourth quarter of 2008.



VMware, Inc.

RECONCILIATION OF GAAP TO NON-GAAP DATA
For the Three Months Ended December 31, 2007
(in thousands, except per share amounts)
(unaudited)

Stock-based

Compensation
Included in
Capitalized  Capitalized
Intangible Software Software Non-

Stock-Based Amortization Development Development GAAP,
GAAP  Compensation & Other Costs (1) Caosts as adjusted

Operating sxpenses:

Cost CEMES FEVENUSS 0
Cost of services revenues 2 —
Rzszarch and development 2 17.246
Sales and marlating 3 —
General and administrative 4 —_ —_
Operating incoms 5 76474 33,052 2,750 (6,768) 2360 5 107877
Income befors incoms taxss 5 33,092 2,730 (6,768) 2,369 § 114,663
Income tax provision 5 6,484 1,015 (1.267) 478 5 11816
Quartetly tax ratz 6.1% 10.3%
Met income 5 78135 26,568 1,733 (3,301} 1820 § 102847
et income per weighted average share, basic for Class A
and Class B 5 021 5 0.07 5 0.00 5 .01 S 0.00 5 027
Met income per weighted average share, diluted for Class A
and Clazz B 5 ni1g 5 007 § 000 § 001y § 000 § 0.26
Weighted average sharss, basic for Clazz A and Clasz B 378833 378833 378833 378833 3Tes 378,833
Weighted average shares, diluted for Class A and C 402,604 402,604 402,604 402,604 402.6 402,604

(1) For the fourth quarter of 2007, VivIware capitalized 517.2 million (including 52.4 million of stock-based compensation), of costs incurred for the
- "0 PR

development of seftwars preducts. Amortization sxpense from capitalized amounts was 510.3 million for the fourth quarter of 2007




CEfEs rEvEnUEs
Cost of services revenues
Research and development
Sales and marketing

General 2nd zdministrative

Operating income

Income tax provision
Annual tax rate

Net income

Net income per weighted average share, basic for Class 4

and Clasz B

Net income per weighted average share diluted for Class

and Clasz B

Weighted average shares
Weightzd average shars

(1) For the vear ended December 31, 2008, Vhiware capitalized 5113.6 million (including 522.
software products. Amertization expense from capitalized amounts was 551.6 million for the year ended December

asic for Class A and Class B
s, diluted for Class A and Class B

Viware, Inc.

RECONCILIATION OF GAAPTO NON-GAAP DATA
For the Year Ended December 31, 2008
(in thousands, except per share amounts)
{unaudited)

Stock-hased

Compensation

Emplover Included in

Payroll Tax on Capitalized  Capitalized

Emplovee IPR&D and Software Software

Stock-Based Stock Intangible Development Development

GAAP Compensation Transactions Amortization Costs (1) Costs

3 (28) (31.640) —

5 (224) — —
3 (2814 3648 (22.749)

3 (1257 — —

3 (319) — —
3 312525 166.516 4842 (62,008 22,748
3 319283 166,516 4842 (62,008 22,748
3 29132 33,020 254 (16.668) 4312

9.1%

5 200,133 33406 3,338 15, (43,340) 8237
3 075 S 035 § 001 S 5 0.12) § 0.03
3 073 S 034 8 001 S 5 (0.11) § 0.03

385,068 383,068 385,068 383,068 385,068
397183 397,183 3971835 397183 397.183

millien of stock-bazsed compensation) of costs incurred for the development of




YAlware, Inc.

RECONCILIATION OF GAAP TO NON-GAAP DATA
For the Year Ended December 31, 2007
(in thousands, except per share amounts)

(unaudited)
Stock-based
Compensation
Included in
Capitalized  Capitalized
Intangible Software Software Non-
Stock-Based Amortization Development Development GAAP,
GAAP  Compensation & Other Costs (1) Caosts as adjusted
5 (36,407) — 35
Cos SIVICes TEVEnUes 5 — — 3
Research and development 5 56,840 (9,105) § 2
Sales and marketing 5 — — 5
General and administrative 5 — — 51
Crperating income 5 23334 92,406 21,953 (20,433) 2,105 5 338332
Incems befors income taxss S 240478 02 406 21,933 (20,433) 9105 5§ 343489
Income tax provision 5 2120 H] (3.236) 2091 5 483516
Armual tax rate 3% 41%
et income § 218137 71,179 13,820 (13,177) 7014 5 294973
MNat income per weighted average share, basic for Class A
and Class B 5 062 § 020 5 004 5 004 S 002 5 0.34
MNet income per weighted average share, diluted for Class A
and Class B 5 061 5§ 020 5 004 5 0.04) S 0oz 5 0.32
Weighted average shares, basic for Class A and Class B 330,483 330,483 330,483 330,483
Weighted average shares, dilutzd for Class A and Class B 355189 359,189 359,189 359,189

(1) For the vear ended December 31, 2007, VDIware capitalized 536.8 million (including 5.1 million of stock-based compensation) of cost
development of softwars products. Amortization expense from capitalized amounts was 536.4 million for the year ended December 31, 2007.



Vilware, Inc.

REVENTE BY TYPE
(in thousands)
(unaudited)

For the Three Months Ended
December 31,

For the Year Ended

December 31,

2008 2007

1008

007

Fevenuss:

License 3 314843 5 284 282 5 1,178,142 3 405,368
Servicss:
Softwars maintenance 160,401 102,076 355,906 328842
Profzasional services 38,268 26,117 146,970 40,451
Totzl ssrvices 199,760 128,183 702,883 420,443
3 j14603 5 412475 3 1,881,027 3 1,325,811
Percentage of revenuses:
Licenss 61.2% #5.97 62.6°% 68.3%
Services:
Softwars maintenance 32 24.7% 20.46% 2499
ional services 7.6% 6.39 7.83 5.5%
Total sarvices 38.8% 118 3147 iLs
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